prevents entrepreneurs from creating value by means of innovation and identifying and redeploying undervalued resources. These economies therefore function well below their capacity.
One metric of this underperformance is the wage premium enjoyed by immigrants into developed nations. For instance, an unemployed Mexican laborer often finds his or her income increased by 2 times to 8 times simply by crossing the border into the United States, without a compensating rise in the cost of living (Clemens et al., 2008) . To take another metric, consider the extraordinary differentials in the standard of living between East and West Germany or North and South Korea. In both cases one culture divided into two institutional settings resulted in remarkable differences in wealth creation.
Consider also the case of Shenzhen, the first and most successful of China's Special Economic Zones (SEZs). In 1980 Shenzhen was a small fishing village near Hong Kong. Now it is the world's leading manufacturing center:
Once a tiny rural town at the northern edge of the capitalist megacity of Hong Kong, Shenzhen has grown at an astounding rate. From 1980 to 2001, Shenzhen's population increased fourteen-fold, its GDP by 724 times, fixed capital investment 488 times, gross output value of industry 3,014 times, and imports and exports 3,918 times. (Ng and Tang, 2004) As a result, land value gains have been estimated at more than 20,000 percent and Shenzhen has some of the highest wages in China. This is the direct result of SEZ designation that allowed for considerable legal autonomy for the area. Some observers regard Shenzhen as being as free market as Hong Kong, the most economically free entity in the world. However one evaluates Shenzhen, it is a stunning testimony to the impact of providing better institutions-in this case a new legal system-to developing nations.
What if the land value gains associated with projects such as Shenzhen were used to finance BIGs for the incoming residents? While Shenzhen has created high wages by Chinese standards, it also has a well-documented dark side. Critics point to low wages relative to Western standards, pollution, and a lack of social service provision (Sklair, 1985; Conforti, 2006; Chan and Yao, 2008) . But despite the "dark side" of Shenzhen, few could argue that it has failed to generate a massive amount of wealth, and offered employment and opportunity to millions. Shenzhen is only a single existing project. It is a proof of concept. By creating even higher quality legal systems than
